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' rialiing Lo the profession promptly por-
?ﬂ?aud,"'ﬁ:m tn?ted up(fn ot mu? ru-ldenc.f, ir
. donired. { ' Dec. 16.

:,do to :mlqa,:nnhu_:l’s Imd.of all slzes. Orders
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d thom un-
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bars weglect or refuse Lo tnke thoir gn-
the eflee they are directed, thoy
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4, If any subseribor romovos to another ploce with-
oot informing the publisher, and thelr papar Ia sent to
tho formar direction, the subseribar s beld responsiblo.

5. The courts have declded thal refusing to take a
mawapaper from the office, or nrsmrlng nud  leaving
t um;nl od for, )8 prima facle eridende of lutontionul
raud, ;

IEntes of Advertising.
Hasiness Cards, 0 [inea or less, one year, '
Ouns aquara, thirtosn linosor less, throo woeks,
kinch subsoquent insertion,
One squurs throos moniths,
ue square slx menths,
One aguaro ons yoar, .
Une-fourth colummn ons year,
Ono-half goluian ano ?'uqr‘ :
“Three-foartha of n coluin one year,
Oue eolumn one year,.
Jasual or iransient advertissmentsa must be paid
forin advanco.
Adv artisements not having the anmber of in-

sortfons markoed ou copy, will be continued until for-
id, yud clinrgod aceordingly.

JOB PRINTINS,

Havin Euichnudqlugo nnd benutifol sasortment
©of ugw Jub Type, we are preparcd 1o exocuts work of
all kindy, on short nollce, ind redsonable teruis.

BUSINESS DIRECTORY.
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EEEgzs8uE?

25 00

NN, JATON . EAREART.

I ANNA & BARITART, Attorneys at Law, Pome-

oy, Qhiv, -All Dusiness cutrustod to thelr care
il roceive prompt attention, [Nov.3, "5T—nll5.

T As PLANTS AL BURNAR.
1)L=\S'l‘5 & DURNAP, Attornoys ut Law Pomoroy, O.
nov. <,
___ PHYSTOIANS.
H. 5. G. MEXZIES. Ofes, Third-Stroel, between
Waluut and Vine, Ulpciuputi, O,  Paysspocial ut-
ention « Maensosof Women.
A H. H.C. WATERMAN ullors s professional ser-
viees to Wie cltizens of Rutlupd and surcounding

nov. i—mil.
BANKERS.

ANIEL & RATHBURN, Bunkers, Front-stroct,
Powmoroy, 0. Jyaugun®

DRY GOODS CLOTHING.

(" BRANCH & €0, Donlors in Dry Goods, Grocor-
o lus, Hanlware, Wooensware, &e. Eawt sldoe o
€ ourt stroel, three doors sbove (e corvor of Frout,

~N STIVEHE, Doaler in_Fauney and Staple Dry
i « Good Groceries, Hardware, Queenswnre,
Ronnets, Hats atel Cope, snd Mons and Hoy's Cloth.
£ Cornerof Front and Canrt Strects, Pomoroy, 0.
PLANING MAUHINES, &0O.
CHUWLE\'& DAVIS, on Sogur Hun, Pomeroy, have
their Planing Maehino o good order and constant
operations  Flooring, weathor boarding, &e., kept
constantly an hanl, to 111 orders,

- BLACKSMITHING.

E. RUMPHREY. Blacksmith, in his new Laild-
» ing, back of the Baink building, Pomueroy, Olblo.

Job Work of all kinds, Horse-shiocing, &.-, vxecuto d

withneatness minl dapntel. Jan 20,

_PAINTERS AND GLAZIERS,
LYMAXN, Puliiter und Glazior, wosl sids Court
+_wtrout, foirth door abiave Courty Pomorey, O.
e i SADD LR N
B. HAMIPTON & CO. Saddle and Harness Man-
o ufacturety, Froul stroot, opposite the bew Briuk-
Ang Housp. i
_FAMER WRIGHT, Saddlo aud Harnovs Maker, Shop
¥ aver Black and Rathburnsstore, in Rutluud, O.
OONFECTIONERS,
M BIDEBOTTOM'S Grocery and  Confoctionery,
. « Waat sldo of Conrtstroet] Pomerey, 0.  septio
WAGON MAKING. A
& P. CHOSBIE, wagon mukors, Mulborry stroot
I_I- Pomoray, 0., nrur‘?.uk.. ﬁ'ﬁu‘a’?.‘m j‘“‘u :h:rg.“lrluntv:
ng had fong experienee in the bu-!ncu, thoy are ena-
bled to exesute, ina neat nnd substantinl manner. all
ordars for wagals, buzziow, earringesde.,, on short
notico, and al rogsonnable torma.

DENTISTRY.

C. WHALEY, Burgeon Dontivt, Hammer'abuild-
D-!n 2nd Ktory, Rutland street, Middlepori, O, All

G. PHILLIPE, D, D). 5., (Graduate of the Cin
A.- efnnat] Dontal Colloge, and ten yourd in prac
tieo,) oMarshis profossional services Lo the eltizens of
Pomeroy and vicliity. OFFICE—AL presont with Dr.
Bing, formarly the Exthange Hank Omiee. [an)l '57.

HOTEILS.
" j 8. HOTEL, AND STAGE OFFICE, four doors be
» low the Rol Mill, Pomeroy, Meigs eounty, O
M] A. Webster, Propriotor. 037 1855,
TANNERS & CURRIERS.

GIEOIIGI 1GG & Ca. Tanners and Curriors
uttornot sreet, (on' Bugar Run,) Pomeroy, O.

i FACTURES.

Y RO [ILL. COMPANY, P
aat 5 o.qm‘v‘}'umnutn B, o

Pomoroy

D 8, Oltyas; Baperintendent.

T T § erintendent.
s e . O
ANY. ¢e In Cooper’s
rt, 0. Sall Tor Country trade

</ Bai Conlpo
Rotall, ThirlysFive gents por bushel.
U AB_K'UF BALT COMPANY, Pomoroy. Sall
Twenty-fivo conts por bushel. OMco nedr the Fuar
naceo. ; e C.GRANT, Agent.

Wﬂﬂ. Fomezoy, 0, Salt for
‘A muleat y-five cents ‘oor busliel, for Country

T ABREY 8ALT COMPANY, Coalport. Balt for
- salo at 35 cents per bushel for country trnde.

BTOVES AND TINWARE.

‘w J. PRALE, Manulacturor of Tinware, and Doal-
« er'inovery varlety of Stoves, etc,, opposite the
Court-house, Pomarey. o vy

dettie parne VBRI B G, T Las
S’I'Ml! BAW Ill.-b.gmn; strept, Pomeroy, noar

Karr's Ran. Nial R. Nye, Proprietor. Lumber
aiwed to order on short notice, Flastering lath con-
a'antly on hand for mle. June 3, I1B56.

OALRIDGE FLOURING MILl. Pomeroy, and
C Plouring Mill, Coalponrt. Mn k &
Nye, Hom, Cash puﬁ for Wheat at all timos.

chg.g'vu.m BTEAM GRIBT MILL. Nathaniel

Stewart, Propridtor. Has beéon recently robuiit.
and is now prepared to do good work on short notice

JEWELRY

ER LAMBRECHT, Watehimakor, and Dealerin

P '“mﬂ' J;mﬂry aud li':moy Articlons,

Court : o now Bunking Houne, Pomeroy.

Watchos, O and | Jewulry carefully repaired on
short notles and reagonable torms. aneg3.

+ AICHE atehmakuer aml Joweller, and

= wholesals anil yetall dantor fn Watehes, Olocks,
M Bk, ot aclitat astomiion
ol roy, rileulay attention

“ paM to repairing Watohas, m’m...ﬁw'.m.- Julid

T BGRSAND SHons
o Broat Sumet, Nowe doars. shere Bronid Fhcos,

Blo bridgoe.
The m". work, far Ladjes and thslane:,. mude L0

INSURANOE COMPA NI ES.

TNA INSURANCE COMPANY, of Hartford
ECM&II, 0. Briuneh, Agent, t;.‘uul':-:t:el

Powers.,
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fiducation, wi

ith steadily  enlarging sims,
and powers constantly augmenting, has
prepared the youth for the duties and re-
sponsibilities of citizenship; and Religion,
unembarrassed by the interference of the
State with the domain of conscience, has
fulfilled its holy mission of inslruction in
the duties of the life which now is, and
of preparation for the awards of that which
is to come. In short, no year sinece the
organization of the State Government, has
been more gonspicuously distinguished by
substantial increase in all the elements of
real wealth, permanent power, and true
greatness,

And yet, this year, so distinguished by
these circumstances of prosperity, has
been marked, hardly less couspicuously,
by the evils of disordered currency, pros-
trate credit, and impaired fortunes.

The financial embarrassments which
have affected the citzens of Ohio, in com-
mon with those of the whole country, have
been augmented in this State, by special
and peculiar causes, The criminal mis-
conduct of a former Siate Treasurer, re-
sulting in a defalcation of over half a mil-
lion o% dollars, concealed from the people
by the false statements and reprehensible
contrivances of himsell and his successor
in office, deprived the Treasury, at a ¢riti-
cal moment, of the proper means of pay-
ing the interest on the public debt, and of
meeting the ordinary demands of the pub-
lic service; while the failure of u great
moneyed corporation, intimately connected
with the business interests of the commu-
nity, suddenly disclosed the alarming fact,
that a vast proporlion of all the imme-
diately m‘ailagle resources of very many
of the banks of the State, had been ab-
stracted by the traud of its cashierin New
York, and converted inlo means for post-
poning, if not averting its fall.

STATE CREDIT UNIMPAIRED.

It is a most gratifying fact, and it well
illustrates the energetic good faith which
so honorably distinguishas the people of
Ohio, that, notwithstunding these embar-
rassing circumstances, every obligation of
the State has been punctually fulfilled, and
her banking institutions, with very few
temporary exceptions, have performed their
entire duty of specie payments, without
evasion and without delay.

The disorders and embarrassments of the
present time, they manfully encountered,
must soon pass away. They may check
for a moment, but cannot arrest the ad-
vancement of the State. Our fertile Boil,
our productive mines, and our varied in-
dustry, will soon redress present inconve-
niences, and revive, in full measure, our
financial prosperity.

OUR INDUSTRIAL RESOURCES.

That you ‘may elearly see the founda-
tions of this anticipation, permit me to
direct your attention to a brief review of
our industrial econdition, which will be
more fully exhibited by the reports of the
Commissioner of Btatistics, and of the
State Board of Agriculture,

Of the 25,576,960 acres which consti-
tute the area of the State, according to
Federal computation, no portion worth
consideration, can be classed as absolutely
uncultivable, Only 10,800,000 acres,
however, are aal.ua{ly cultivated, and of
these, only about 5,000,000 acres by the
plow, whiﬁa more than 15,000,000 yet re-
main to be brought under contributivn to
our power and wealth.

This whole area, with a trifling excep-
tion, is reduced to individual ownership,
and is divided among about 270,000 pro-
rrieton. excluding the owners of town
ots. The average quantity of land 'held
by each proprietor, 1s éstimated at about
ninety acres.

This division of the land into small pro-
perties, promotes improvements in the
methods of cultivation, augments produc-
tion, insures individual independence, and
contributes largely to the security of pub.
lic freedom. Kvery tendency in the oppo-~
gite direction should be watchfally ob-
served, and wisély checked.

The value of these properties as as-
sessed for taxation, is 435,602,655, and
that of town lots and chattels is $413,-
626,426—making av aggregate of $849,-
320,081. The real value largely exceeds
$1,000,000,000.

POPULATION NEAR TWO AFD A HALF MIL-
LIONS.

The present population of the Blate, ul}:on
the best attainable dates, is estimated at
2,400,000 persons, of whom nearly all,
except the very yfung and the very old,
are aotively engaged in pursuits which
increase or preserve public and private
wealth.

The efficiency of this vast human energy
is enhanced almost beyond uomputntianriy
the machinery so extensively introduced
into every department of industry. The
agrioultural machines, put m operation
‘during the last few years, do the work of
more than 100,000 agricultural laborers,
and do it' quicker, better and cheaper than
they 'couid. It is difienlt o mwke any

male even ?mximuﬂy socurate, o re-
spect to machinery otherwise employed.
It ie reasonably computed, however, that

sl 30

the steam engines alone, now in use in
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e animals and boinal pro- 3

£23,915,000

Tolal 3 of agricultural produc $151,867,500

n l.osn,'u::::ﬂln ?:lho consus s

of 1450, the value of vegetn-
ble products was

That of animalssnd sulmal pro-
‘dacta, 43,438,000

Maki ?ﬂu‘ value of agricul. Al

' o

luﬂr:hu‘:rlng :‘n..lneman of annoal agri- ppes

1
43,534,640

culturnl production in eight years, 862 454,833
The value of llye siock in 16857 was 871,687,480
" I "o ol “ IB5Q “ 44,121,740

Tucreass In agven years, §29,305,749

No single fact connected with the agri-
oultural results of the past year, is pr:ﬁ)a-
bly of greater importance than the estab-
lishment by actual experiment, of the
practicability of the profitable culture in
Olio, of the Borghum, or Chinese and
African Bugar canes. The cost of these
experiments to the public-spirited agricul-
turists by whom they were made, in land,
labor and machinery, is estimated at not
less than $100,000. Theirresullssecure
to our agriculture a new plant, the culti-
vation 0% which promises most liberal re-
turns for labor and capital in the form of
forage, syrup, and, probably, sugar, The
culture of the grape has alzo been largely
extended; bringing into most ﬁnoﬁinbla
use hillsides too steep for other cultivation,
II. Manufactures, Mechanic .rts and
. Mines.

The value of the products of Manufactures
and Mechanle Arla In 16857, ls estimn-

ted st £100,000,000
The value of tho products of Mines,at 10,000,000
Total value of products in 1857, .llﬂ,ﬂﬂo,t’ﬂ_l

The value of the like products In 1840, ac-
cording Lo the Federal cunmss, was 62,647,250
Slmwln;i‘nn incrense of annunl production

in elght yeurs, 847,352,741

III. Commerce and Navigation.

Veussols built in 1850,

Tonnage of theim, 2,633

Regiaterod and enrolled tonnage in 1850, 106,541
[0 " e we OBy, s‘,"lm d L

I
Lons.
L1

Inereass In soven yonrs, 49441
Vessols antered Obio ports from Canada

in 1856, 612
Tonnage of them 70,505
Vassols entered snme poris from Canada

in 1840, 248
Tonnuge of thom, 29,483
Inereénse In numbor, 264

" “ jonnage, 55,118 ¢
IV. Railroads.
Miles of Rallroad in operation in 1857, 2.844

Miles iu 1854, according to Compendium to Uen-

sus, +7
Inerease in throe years, 477
Number of miles constructed in 1857, 50
b W s g progress, abont 200
Total cost of Rallronds in Ohio, 890,000,000

Estimated groas receipls,
(2] nu‘ i

According to the Compendium of the
Census, Ohio had, in 1854, more miles
of railroad in operation than any other
State of the Union. The same statement
is probably true at this time. If so, the
railroads of Ohio form about one-eighth
of all the railroads in the United States,
andlgmm than one fifteenth of all in the
world.

10,000, 000
4,500,000

V. EBazport and Consumption.
The value of yogotable produshs oxported

In 857, Is estimated at £$23,B0,000
The value of animul products, 24,500,000
] W mineral “ 2, 100,000

o “

& products of manufpclures, 90,000,000

Total exrorb, B70,400,000
The total exports us above shown are  $201,867,500
$191,467,500
These condensed slatements exhibit,
clearly, the immense actusl resources of
the State, and inspire a just confidence in
her future progress.
Lo will seen that manufactures and
mines contribute in increasing proportions
to the aggregate of annual productions.—
The conl fields of Ohioarenearly equal to
the entire coal fields of Great Britain, and
fully equalito those of all Southern Eu-
rope. ql‘hia fact, in connection with the
immense beds of iron ore so widely dif-
fused in the States, demonstrates the vast
capacity of Ohio for mineral production
and for manufactures. 8till Ohio is em-
Khllically an agricultural State.  The pro-
ucts ot her farms, during the last year,
very largely exceeded in value the entire
cotton crop of the United States. An in-
terest s0 important cannot be too earnestly
commended to legislative regard.

AN AGRICULTURAL INSTITUTE PROPOSED.

The State Board of Agriculture bas per-
formed a service of great value in stimu-
lating and promolting agricultural improve-
ment, and ils annual reports add lnrﬁel}"
to our stores of agricultural kpowledge.
But this Board cannat do all that should
be done or must be done, if we wish to
retain our present agricultaral position, , I
respectfylly suggest to your consideration
the expediency  of establishing an Agri-
cultural Ingtisution for the instruction of
the risng generation in those branches of
knowledge whieh pertain especially to the
theory and practice of farming. It is
thought by persons qualified to judge,
that such an institution could be so organ-
ized and administered that it would almost,
il not altogether, sustain itself. Neo . one
csn doubt that any cost of which it could
be the occasion, would be repaid to the
State a thousand-fold in benefits.

While on the side of industrial devel-
opment, there is so much to excite grati-
fieation and inspive hope, there is another
class of facts essential o a correct esi.
mate of our condition, which must not be
overlooked,

OUR DEBTS—STATE AND INDIVIDUAL.

Loeaving for home consumption,

97 | payment.

| 1857, was as follows:

I“l .
ts,
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canals, railvoads or' ts, often afford
essential aid in ‘the development of re-
sources, and éven'create the means of their
own liquidation. * A few of these debts
are of that character. And in many cases
the same debt appears more than onoce in
different forms. Far the greater part, for
instance, of the individual debts, are
due to retail merchants, who, in turn, owe
the same money to banks and wholesale
dealers. But with every allowance for
these considerations, this mass of indebt-
edness remains a subject of by no meana
agreesble contemplation. For its reduc-
tion orextinction we must rely on aug-
mented productionand ino economy.
That these may be safely relied upon no
one can doubt who understands the char-
acter of our people, and. reflects upon the
fact that this indebtedness, large ag it is,
hardly amounts of one-fifth of the aggre-
gate %roperty in the State, and exceeds,
only by a third, the aggregate products
of a single year.

THE CURRENCY AND FINANCIAL REVULSIONS.

I have already adverted to the financinl
revulsion, which has, during the last six
months, so seriously affected the varied
iuterests of our eommunty,

Twice before during the present cen-
tury, have similar revulsions occurred ; and
both were accompanied by the same train
of calamities and disasters. The interval
from one of these revulsions to another, has
twice been marked by a s of twenty
years. The causes of each, though very
different in form, may be rediuced to the
same general expression, namely: the reck-
less contracting of debts beyond means of
The spirit of speculation;
eager desires for great and sudden gains;
the spirit of ostentation and luxury seek
gratification through debt. As there is
no limit to these ions of the heart, so
there is no limit to debts contracted for
their grattfication, exeept notorious insol-
vency which makes credit impossible.—
Always most active when prices are rising,
circulation increasing, and credit ex-

anding, these desires, unchecked, never
Eﬂil. under such circumstances, to reach
their crisis in enormoug and universal in-
debtedness, to be speedily and certainly
followed by wide-spread eollapse and dis-
aster.
For nearly ten years past the circum-
stances of the country have tended to these
results. Theinflux ol'gold from California,
has rapidly augmented from year to year
the volume of the circulating medium;
which has been still further expanded by
a vast, though not equal, "increase of
credit currency. In 1844, before the im-
portation of gold from California had com-
menced, the respective amout of coln’ and
bank notes in the connlry were as follows:
coin  $126,753,027; bank noles $128,-
506,041. In 1857, the respective amounts
were, coin, $276,100,442; bank noles,
$214,778,222.

M
1:‘.“ ng;;:-.egaln eu:runcy l:;l It%;!l’ ‘;:l l‘nas"s_,ﬁ‘mw
The Incroase of currency was 215,619,546
The Increne of coin was 149,867 418
The iucronss of bank notos was Bi,279,161

The rapid sugmentation effected by thein-
crease of coin alone, could mot fail to pro-
duee marked effects in the rise of prices,
in the multiplicatlon of transactions, in the
enlargement of eredits, and in the increase
of debts. The additional stimulation of
this tendency by the further introduction
of $86,232,171 of crediv currency, suffi-
¢iently ‘accounts for all the effects which
have witnessed. '

_ No systemof currency ean insure com-
plete protection against speculation, debt
and vevulsion, Lut that system, which,
move than any other, directly tends to
produce and inflame these evils, is with-
out question, the system of credit our-
rency. That system, therefore, chiefly
demands precautionary measures against
such results. oL ;

Credit currency in the Uniled States is
suppliéd by banks in the form of mnotes
ciroulating -as money. The number of
these bawks, on the 1st of Jan , 1856,
was 1398; their capinl, $343,874,272;
their cirenlation, $105,747,960; their de-
posits, $212,705,662; their other liabili-
ties, $64,047,823; their specie, $59,314,-
063; their resources other than specie,
$820,713,362. Thenumberofbanks atthe
present time probably somewhat exceeds
fourteen hundréd. Their circulation 1s
stated -at $214,778.622, and theéir de-
posits at: 8280,358,352, and theit specieat

60,000,000. 'It needs but a glance at
this statement to perceive that a currency
so expanded must greatly stimulate haz-
ardous speculation, and tend to financinl
disorder; ‘and that under the exigency of
such disorder, the credit cutrency must
become, in part, or dltogethier, inconverti-
ble into coin -

In our own State, thers are fifty-four
banks; thirty-six branghes of the State
Bank. aud. eight, Independent Baoks, or-

ized under the act of 1845, and ten

'ree Banks, organized under the act of
1851. . .

According to their quarterly statement,
{their - condition, on 3»0 Sed of August,

[We oniit the table.)
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visions have pro-
ainst serious losses
f the notes of the banks
nder them; and it is highly
heir m: meont that they
' _corigis,
_ ot 15 any of then
by ement of their cash bal-
lances and collection bills at New York,
without suspension of specie payment,
Still, it cannot be denied that the danger
of a general suspension has been imminent,
or that some of these institutions have
actually been in a condition of legal,
while others have been in a condition of
virtual snspension. These facts must
necessarily direct your attention lo the
legislation necessary to protect the #aople
against the hazard of so great an evil.

BANK CHARTERS ARE CONTRACTS.

How far the provisions of the charters
of the Banks orga

|} e

nized under the act of
1845, will admit of additional guarde
against suspension, i8 matter of doubt.
e decision of the majority of the Fed-
eral Supreme Court, that the charter cf a
Bank by Legislative enactment is a con-
tract, and canuoot therefore be modified by
subsequent legislation, makes the reform-
ation of evils in credit currency always
difficult and often impossible.

At the present moment, however, it
seems nét improbable that an act might be
framed acceptable to these institutions and
beneficial to the community, by which a
much larger specie basis would be provi-
ded for circulation and deposits than is
now required, and other additional securi-
ties obtained against suspension.

The act of 1851, under which the other
Banks are organized, is amendable at the
discretion of the Legislature. Their cir-
culation is secured by the deposit of equal
amount in State or Federal bonds. It is
plain that in a financial crisis, when bonds
of all descriptions are depreciated, this se-
curity becomes inadequate. I recommend
the provision of adequate guards agninst
such a contingency by an increase of the
propertion of bonds to circulation, and by
a'prohibition of the deposit of any other
bonds than those of the State or of the
United States.

FOREIGN NOTES——COLEARING HOUSE RECOM-
MENDED.

The experience of the last few years has
demonstrated, however, that the greatest
financial disasters in Obhio have not been
oceasioned by legally authorized banks of
issue. Most of the calmities which have
recently fallen upon the business commu-
nity of this State, have originated in the
failure of private baukers, aud of the Trust
Company, issuing no notes for circulation.
Many of these bankers, and perhaps
the Trust Company also, however, were
borrowers, from banks outside of the State,
of foreign notes, at low rates of inlerest,
to be circulated in Ohio, and redeemed
when returned to the issuing banks, by the
borrowers. The effect of these arrange-
ments was to introduce into the State a
mass of foreign bank paper which expelled
from circulation not only nearly the
coin, but also nearly all the notes of our
own banks, and ex the community
to greatinconvenience and loss. I suggest
the expediency of somodifying the Actof
February 24th, 1848, relating to the cir-
culatiop of unauthorized bank r, a8
to prevent effectually this mischief. Ad-
ditional protection to the business commu-
nity, as well as substantial benefits to the
sound and strong banks themselves, would
result from the establishment of a Clearing
House in Cincinnuti for the banks of Ohio,
Kentucky and Indiana, either through the
voluntary action of the Institutions con-
cerned, or by the concurrent legislation
of the Btates.

In a former communication to-the Gen-
eral Assembly, while admitting the con-
venience of a mixed currency of coinand
convertible notes, and the improbability
that a currency entirely of coin will soon
be adopted in the country, I expressed my
own opinion in favor of a currency of
coin for ordinary transactions, and of large
notes for the convenience of commerce,
and at the 5ame time urged the necessity
of the most stringent legislative guards
agnmst suspension of spécie payments,
and against 4 mere paper money System.
Subsequent reflection and observation
have confirmed meé in thése views,

A leading objest in all regulation of cur-
rency shouﬁl be to secure the interests of
the masses of the people by such provis-
ifous 'as will ensure to labor just compen-
sation in actual value. ‘This cannotbe af-
fected while the laborer is paid in paper,
subject to continual fluctuation, and ex-
posed to all the hazards of finuncial disor-
der,

Whntever ean be eonstitutionally effected
by State legislation, toward the exclusion
ot the smiller denominations of notes for
circulation, and the substitution of ¢oin in
their place, should be earnestly attempted.
The quantity of coin in the country is now
80 great, and so steadily increasing, 'that
wo injury and almost mo inconvenience
could arise to any interest from judicious
legislation from this object. On the con-
trary it seems (o me ocertaio  that the 'in-
ereased cireulafion of coin which will thus
be secured, cannot fail to result in most
substantial benefits toall interests, by addi-
‘tional soourities against fluctuation and re-
vulsion, - These benefits seewn to me 5o ob-
b wious that T should hope for the assent of

ULTEA HARD MONEY DOCTRINES.
The existence of this decision, already
referred lo, the uncertaioty of obtaining
the assent of the banks to the necessary
legisintion, the fnct that we are surrounded
by Siates whose banks issue such notes,
and the practi¢al difficulty . of excluding
the notes of these banks from ecirculation
in. Obio, created the apprebension 1 have
heratofore. expressed, . comparatlively
litde can be ageamplished in the direction
of the proposed reform by State legislation.
These apprehensions yet remain, The ef-
feqtual yemedy is with the Federal Gov-
ernment,, Looking at the manifest intent

of the Constitution to protect the  people
from the evils of apaper ourrency, as well
a8 to the ific powera gran to Con-

88, I cannot doubt the power of the
ational Legislature to prohibit the circu-
lation as money of any substitutes for coin.
Nor can I doubt that the exercise of that
wer by the gradual prohibition. of notes
of the smaller denominations, under twenty
dollars, would be wise and salutary. The
denial of this power virtually submits the
regulation of commerce in its most import-
ant inStrumentality to the variable and con-
floting, policies of thirty-one Btates, and
defeats one of the main purposes of the
Constitution.

GOVERONR V8. PRESIDENT.

Entertaining these views, I have ob-
served with regret the recent declaration
of the Chief Magistrate of the United
Btates, that “‘the Federal Government can-
not do much to proyide against the recur-
rence of existing evils,”” and that “‘we must
mainly rely on the patriotism and wisdom
of the States for their prevention and re-
dress.”” BSuch declarations, especially
when accommpaied with a recommends-
tion of the issue by the General Govern-
ment of a large addition to the mass of
paper currency in the from of treasury
notes, are calculated to frustrate the hopes
of reform which might be otherwise rea-
sonably entertained. While I do not doubt
that the Genernl Assembly will do whalt-
ever may be within its Constitutionnl power
towards the object proposed, I 1espectfully
submit that its whole duty will not be per-
formed until this matter be commended to
our Senators and Representatives in Con-
gress by appropriate resolutions.

FREE BANKING.

An act to incorporate new banks having
been twice submitted to the people in dif-
ferent forms, and having twice failed re-
eeiving the popular ganction, it may now
be considered as settled that the majority
of the electors do not desire the further
creation of institutions of the character
proposed. I seeno reason, indeed, especi-
ally if small notes be once excluded from
circulation, why the business of banking
may not be safely left as open and free to
all who desire to engage in it, as any othei
kind of business, care being taken that
ample securities be given in bonds of the
State or the United States, and by the pro-
vision of an adequate specie fund, for the
rompt redemption of all notes in coin.—
Eauk notes circulating as money are debts
due to the communnity at large, payable
on demand, andit is the duty of the State,
representing the community, to see that
these debts are perfectly secured. Such
securities are indispensable; and I respect-
fully submit to your better judgment
whether the experience of the last few
years does not suggest the expediency of
requiring similar securities, or at least of
providing efficient guards of some kind,
insuring panciual payment of deposits for
safe keeping.

THE PLUNDERED TREASURY-—BRESLIN AND
. GIDSON.

The condition of the State Treasury re-
quires irompt attention.

On the 10th of June last, William H.
(ibson, the then Treasurer of State, dis-
closed to the State Auditor the existence of
a deficit in the Buate Treasury to the
amount, as he stated, of about $551,000,
occasioned, as he alleged, by the defulea-
tion of John & Breslin, his immediate
predecessor. At the earliest practicable
moment this information was communica-
ted to me.

Up to this time T bad not entertained
the Emst suspicion that Mr. Breslin had
failed to pay over to his successor the
whole amount of public money which had
come’ to his hands, except the sums re-

rted by bhim as deposted with failed

E:nks and Bankers, or retained.by him
under claims for exchange. The repeated
declarations of Mr. Gibson to ‘this effect,
in vuried formsand on frequent occasions,
confirmed by the reports of the several
Legislative committees charged with the
examination 'of the Treasury, and by the
report of the Auditor, alter performance
of the' same duty, seemed to leave no
question on this point. :
The allegation of the Treasurer, now
made to the contrary, though supported
by strongly corroborating circumstances,
did not appenr to me to be entitled to much
sonsideration, nnléss confirmed by a thor-
ough and impariinl examination.

%therefum availed myselfof the earliest
opportunity of conferenocs with him to
urge his regignation, expressing to him
my conviction that he ha pla.caﬁ himself,
by his ‘'own statements, in the position of
n defaulter, and that' he wias oonsequeiitly
lisble to an arrést, which would in my
judgment work & vaeancy by disability, to
be filled immedistely by the appeintment
of a new Tresasurer.

Myr. Gibson resigneil, and T’ forthwith
appointed Alfred ¥P. Stone, of Franklin
vounty, to the 'vaeant office, who gave
bonds, was qualified, and entered upon
his duties without delay.

It seems to be the opinion of some per-

sons that the Govermor has some super-
vision or control over the dther Executive
Offices, and is, therefore, in 8ome measure

WHOLE NUMBER 514,

by the Constitution wholly independent of
the Governor, in the admuistration of his
own department, exeept 8o far as the inter-
vention of the latter inny be sanctioned b

express enactment. The ounly act provi-
ding for any intervention of the Governor
with the action of the Tmusurer; previous
to Mr. Gibson's resignation, was: that'of
April 8, 1866. That act authorized the
Governor, upon request of the Auditor of
Slate, to sppoint a suitable person to aid
thaeofficer in exsmining the T reasury, and
required him to direct the Auditor tomake

stances. At the prope
the attention of the Auditor to this law,
and Le made the exani required by
it, and reported that the f of sheBiate
were safe in the Tredsury.
request for the appointment of anmy nas-
sistant, and in the absence of that request
there was no authority to appoint one.—
His report, and thoge of the Logislative
Committees, furnished no ground for any
further direction to him, and none was
otherwise made known to me.

A further duty was imposed upon the
CGovernor by the act of March 30, 1857,
which required him to appoint, once in
three months, an Exuminer of the Treas-
ury. The first three months had not ex-
];ired when Mr. Gibson resigned; but be-
ieving myself warranted in mnking the
a{npoiul.ment at any time in the course of
that period, and regarding the disclosures
which had been made as demanding an
immediate and thorough investigation, [
appointed Thomas Sparrow, of Franklin
county, to that office. The results of the
examination made by Mr. Sparrow are set
forth in his report, which is herewith trans-
mitted. The natureand extent of the de-
faleation, the devices by which it was eon-
cenled from the Legislative committees,
and the Auditor of State, at the lime of
their several examinations, and the re-
speotive parts in the criminal transaction,
of the two State Treasurers implicated in
it, are clearly stated in this dovument.—
No candid person, I think, ean withhold
his assent from the conciusion to whieh
he arrives, “‘that John G. Breslin ab-
stracted the money from the Treasury,
and that Wm. H. Gibson, by concealing
the defaleation and denyiny its existence,
disrcgnrdod truth and his sworn official
duty.”

As soon as this official investigation had
been provided for, the facts which had
been made known to me were communi-
cated to the Prosecuting Attorney of F'rank-
lin county, who is charged by law with the
rosecution of all offences eomami ted within
ts lhmits; and to'the Judge -of “this Judl
cial subdivision, whose duly it is to charge
the Grand Jury in regard to such offenses.
The Prosecuting Attorney wns assured of
whatever aid the Executive counld affoxd to
him in the discharge of his functions, and
he, accordingly, received the assistance of
the Attorney General, in the investigations
which took place before the Grand Jury.
These investigations resulted in indict-
ments against both the ex-Treasureis.—
Mr. Gibson gave bail, but Mr. Breslin fled
to Canada. Every effort, deemed fit and
expedientby the Prosecuting Attorney and
Attorney General, was made for his appre-
hension, and the charges were defrayed
from my contingent fund. A correspon-
dence was also instituted with the Federal
Government at Washington, in the ho
of engaging ite intervention with the Brit-
ish Government, by which means alone
the surrender of the fugitive defaulter
could be obtained. The Federal authori-
ties, however, declined to interfere, on the
ground that the surrender of a fugitive,
charged with embezzlement, was not stip-
ulated in the treaty between the United
Statcs and Great Britain, and theretore
could not with propriety be asked for.

Civil suits have been instituted by the
Attorney General, against the Lwo ex-
Treasurers and their sureties, upon their
official bonds. In the course of the in-
vesligations required by these actions, as
well as by the criminal prosecutions upon
the indictments found by the grand jury,
it is hoped that some further light may be
thrown upon the uses made of the money
abstraoted from the treasury, and that a
vonsiderable portion of it, at least, may be
recovered.

Up to the time of the disclosure of the
defieit, Mr. Gibson had obtained means for
meeting the current damands against the
State Treasury, and deceiving the legisla-
tive committees and the Auditor, when
examining its condition, by temporary
loans from banks and bankers, and other
devices described in the report of the
Special Examiner, Whether the with-
drawal of the mopeys thus “obtained and
represeuted to belong to the State consti-
tutes a.defslcation and renders him liable
asa defaulter, notwithstanding he may not
have participated iu the original abstrac-
tion, 1s & question for the courts, The
ractical effect of that withdrawl was to
enve the State unprovided with sufficient
funds for the payment of the interest on
the State debt, becoming due on the 1st of
July, or for the ordinary expenses, of the
government,
To obtain these funds was indispensable,
and there were but two means of accom-~
lishing the object, 'One was, 1o ecall the
gislazure together; in egtra asnsion, aud
awail i‘s action; the other to make ap im-
mediste arrangement, and invoke for it the
sanciion of the General Assembly at i
nextregular meeting.  Only sighteen days
would elapse after the resignation of Mr.
Gibson before the lutersst was payable,
und that time would hardly suffice lur the
assembling of the Legisluiure and the pro-
vision of the necessary funds through s
action. Under these vircumstances, 1 did
not think it advisable to incur the expouse
of an extra session, but advised the making
f such arrangements, by the Commis-
sioners of the Sinking Fund snd the Siate

1t will Lo seen from this above statement,
that the condition of these banks, so fua

the bunks themsclves tw the legislation
necessary o secare the,

fesponsible for their notion. ' Such per-
gons do not reflect that each of these offi- | .
cers is elected by the people, and is made nevded menns on the hest  terms, nod

Treasurer, as would -prompily secure the

such an examination under eartain'circum- ..

r time I directed
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